
 

The Delong Co., Inc. has for many years provided risk 
management tools to the farmer producers it buys grain 
from in the Midwestern US. Because of the recent 
volatility in the commodity markets and the current 
stress in the financial markets, The DeLong Co. will 
begin offering Maximum Price Insurance Contracts to 
their export customers in Asia. These contracts have 
been in use for over 20 years and are backed by CBOT 
Option Contracts. We have tried to simplify the use of 
these contracts and are initially offering one basic   
contract for the 3 commodities: soybeans, corn and 
DDGS. We firmly believe that counter party risk is 
reduced if our customers are assured a maximum price 
yet can receive some relief if current market prices fall 
below the contract price. All three contracts follow the 
same premises: 
 
 Provide a maximum price, if prices go higher, the buyer 

will never pay more than the contract price. 
 

Offer some reduction in the contract price by letting the 
buyer participate in lower prices if the price of the un-
derlying commodity falls. We recognize that there is a 
time lag between the buyers purchasing of the product 
and the final delivery date of the product. During this 
time frame, usually 30-60 days, prices can decline sig-
nificantly sometimes leaving the buyer in a poor posi-
tion. 

 

 Recognize that most buyers can survive a $5-10mt price 
decline in the market but need some relief when prices 
fall significantly below that. 

 

 Provide price insurance at a reasonable cost. To do so 
we have a small deductible and only allow the buyer to 
participate in 75% of the price decline. You will dis-
cover soybean contracts cost more than corn or DDGS 
because of their higher value and volatility. 

 

Offer price protection for a period of up to 50-60 days. 
In most cases this allows the product to be loaded and 
come very close to reaching its final destination. 

 

 Be flexible. We allow the final pricing of the insurance 
to take place anytime between the contract date and the 
final pricing date. 

 

 Refunds will be paid or applied when the original con-
tract obligations have been met with the buyer realizing 
the final contract effective price. 

 

MAKE IT SIMPLE. Most of all we strive to keep it 
simple we finance the cost of the insurance, purchase 
the various CBOT Options and provide the buyer with a 
simple Maximum Price Insurance Contract. 
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CORN EXAMPLE CONTRACT 
 

Buyer receives a maximum price and can also receive a 
refund back of 75% of the CBOT Price if CBOT drops 
more than $0.10 below contract CBOT of $3.85 MAR 
CBOT.  
Date: 12/18.2008               Product: Corn 
Buyer: XYZ Corp               Seller: The DeLong Co., Inc. 
Contract #: 68722              Insurance Cost/MT: $4.00 
Contract Quantity MT: 1000    
Price MT: $224.00 Includes price insurance 
CBOT Insurance Month: MAR 
CBOT Insurance Start Price: $3.75 CBOT 
Insurance Start Date: 12/20/2008 
Insurance End Date: 2/20/2009 

 

Insurance refund pricing may be done anytime between 
insurance start date and insurance end date. Contracts non 
priced by the insurance end date will be priced on the CBOT 
close of that date 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

DeLong will send total price insurance refund to customer 
when contract is complete. 
_______________________    _______________________ 
Seller      Buyer 

MAR CBOT 
Corn 

Total Refund Effective Con-
tract Price $MT 

$4.00 $0 $224 

$3.95 $0 $224 

$3.90 $0 $224 

$3.85 $0 $224 

$3.80 $0 $224 

$3.75 $0 $224 

$3.70 $1,376 $223 

$3.65 $2,752 $221 

$3.60 $4,129 $220 

$3.55 $5,505 $218 

$3.50 $6,881 $217 

$3.45 $8,257 $216 

$3.40 $9,634 $214 

$3.35 $11,010 $213 

$3.30 $12,386 $212 

$3.25 $13,762 $210 

$3.20 $15,139 $209 

$3.15 $16,515 $207 

$3.10 $17,891 $206 

MAR CBOT 
Soybeans 

Total Refund Effective Con-
tract Price $MT 

$9.10 $0 $440 

$9.00 $0 $440 

$8.90 $0 $440 

$8.80 $0 $440 

$8.70 $0 $440 

$8.60 $0 $440 

$8.50 $0 $440 

$8.40 $0 $440 

$8.30 $1,376 $439 

$8.20 $4,129 $436 

$8.10 $6,881 $433 

$8.00 $9,634 $430 

$7.90 $12,386 $428 

$7.80 $15,139 $425 

$7.70 $17,891 $422 

$7.60 $20,644 $419 

$7.50 $23,396 $417 

$7.40 $26,149 $414 

$7.30 $28,901 $411 

SOYBEAN EXAMPLE CONTRACT 
 

Buyer receives a maximum price and can also receive a 
refund back of 75% of the CBOT Price if CBOT drops 
more than $0.30 below contract CBOT of $8.65 MAR 
CBOT.  
Date: 12/17.2008               Product: Soybeans 
Buyer: XYZ Corp               Seller: The DeLong Co., Inc. 
Contract #: 68721              Insurance Cost/MT: $10.00 
Contract Quantity MT: 1000    
Price MT: $440.00 Includes price insurance 
CBOT Insurance Month: MAR 
CBOT Insurance Start Price: $8.35 CBOT 
Insurance Start Date: 12/18/2008 
Insurance End Date: 2/20/2009 

 

Insurance refund pricing may be done anytime between 
insurance start date and insurance end date. Contracts non 
priced by the insurance end date will be priced on the CBOT 
close of that date 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

DeLong will send total price insurance refund to customer 
when contract is complete. 
_______________________    _______________________ 
Seller      Buyer 

DDGS EXAMPLE CONTRACT 
 

Buyer receives a maximum price and can also receive a 
refund back of 75% of the CBOT Price if CBOT drops 
more than $0.10 below contract CBOT of $3.85 MAR 
CBOT.  
Date: 12/18.2008               Product: DDGS 
Buyer: XYZ Corp               Seller: The DeLong Co., Inc. 
Contract #: 68723              Insurance Cost/MT: $4.00 
Contract Quantity MT: 1000    
Price MT: $215.00 Includes price insurance 
CBOT Insurance Month: MAR 
CBOT Insurance Start Price: $3.75 CBOT 
Insurance Start Date: 12/20/2008 
Insurance End Date: 2/20/2009 

 

Insurance refund pricing may be done anytime between 
insurance start date and insurance end date. Contracts non 
priced by the insurance end date will be priced on the CBOT 
close of that date 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

DeLong will send total price insurance refund to customer 
when contract is complete. 
_______________________    _______________________ 
Seller      Buyer 

MAR CBOT 
Corn 

Total Refund Effective Con-
tract Price $MT 

$4.00 $0 $215 

$3.95 $0 $215 

$3.90 $0 $215 

$3.85 $0 $215 

$3.80 $0 $215 

$3.75 $0 $215 

$3.70 $1,376 $214 

$3.65 $2,752 $212 

$3.60 $4,129 $211 

$3.55 $5,505 $209 

$3.50 $6,881 $208 

$3.45 $8,257 $207 

$3.40 $9,634 $205 

$3.35 $11,010 $204 

$3.30 $12,386 $203 

$3.25 $13,762 $201 

$3.20 $15,139 $200 

$3.15 $16,515 $198 

$3.10 $17,891 $197 



<<

  /ASCII85EncodePages false

  /AllowTransparency false

  /AutoPositionEPSFiles true

  /AutoRotatePages /None

  /Binding /Left

  /CalGrayProfile (Dot Gain 20%)

  /CalRGBProfile (sRGB IEC61966-2.1)

  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)

  /sRGBProfile (sRGB IEC61966-2.1)

  /CannotEmbedFontPolicy /Error

  /CompatibilityLevel 1.4

  /CompressObjects /Tags

  /CompressPages true

  /ConvertImagesToIndexed true

  /PassThroughJPEGImages true

  /CreateJobTicket false

  /DefaultRenderingIntent /Default

  /DetectBlends true

  /DetectCurves 0.0000

  /ColorConversionStrategy /CMYK

  /DoThumbnails false

  /EmbedAllFonts true

  /EmbedOpenType false

  /ParseICCProfilesInComments true

  /EmbedJobOptions true

  /DSCReportingLevel 0

  /EmitDSCWarnings false

  /EndPage -1

  /ImageMemory 1048576

  /LockDistillerParams false

  /MaxSubsetPct 100

  /Optimize true

  /OPM 1

  /ParseDSCComments true

  /ParseDSCCommentsForDocInfo true

  /PreserveCopyPage true

  /PreserveDICMYKValues true

  /PreserveEPSInfo true

  /PreserveFlatness true

  /PreserveHalftoneInfo false

  /PreserveOPIComments true

  /PreserveOverprintSettings true

  /StartPage 1

  /SubsetFonts true

  /TransferFunctionInfo /Apply

  /UCRandBGInfo /Preserve

  /UsePrologue false

  /ColorSettingsFile ()

  /AlwaysEmbed [ true

  ]

  /NeverEmbed [ true

  ]

  /AntiAliasColorImages false

  /CropColorImages true

  /ColorImageMinResolution 300

  /ColorImageMinResolutionPolicy /OK

  /DownsampleColorImages true

  /ColorImageDownsampleType /Bicubic

  /ColorImageResolution 300

  /ColorImageDepth -1

  /ColorImageMinDownsampleDepth 1

  /ColorImageDownsampleThreshold 1.50000

  /EncodeColorImages true

  /ColorImageFilter /DCTEncode

  /AutoFilterColorImages true

  /ColorImageAutoFilterStrategy /JPEG

  /ColorACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /ColorImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000ColorACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000ColorImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasGrayImages false

  /CropGrayImages true

  /GrayImageMinResolution 300

  /GrayImageMinResolutionPolicy /OK

  /DownsampleGrayImages true

  /GrayImageDownsampleType /Bicubic

  /GrayImageResolution 300

  /GrayImageDepth -1

  /GrayImageMinDownsampleDepth 2

  /GrayImageDownsampleThreshold 1.50000

  /EncodeGrayImages true

  /GrayImageFilter /DCTEncode

  /AutoFilterGrayImages true

  /GrayImageAutoFilterStrategy /JPEG

  /GrayACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /GrayImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000GrayACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000GrayImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasMonoImages false

  /CropMonoImages true

  /MonoImageMinResolution 1200

  /MonoImageMinResolutionPolicy /OK

  /DownsampleMonoImages true

  /MonoImageDownsampleType /Bicubic

  /MonoImageResolution 1200

  /MonoImageDepth -1

  /MonoImageDownsampleThreshold 1.50000

  /EncodeMonoImages true

  /MonoImageFilter /CCITTFaxEncode

  /MonoImageDict <<

    /K -1

  >>

  /AllowPSXObjects false

  /CheckCompliance [

    /None

  ]

  /PDFX1aCheck false

  /PDFX3Check false

  /PDFXCompliantPDFOnly false

  /PDFXNoTrimBoxError true

  /PDFXTrimBoxToMediaBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXSetBleedBoxToMediaBox true

  /PDFXBleedBoxToTrimBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXOutputIntentProfile ()

  /PDFXOutputConditionIdentifier ()

  /PDFXOutputCondition ()

  /PDFXRegistryName ()

  /PDFXTrapped /False



  /CreateJDFFile false

  /Description <<



    /BGR <>

    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>

    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>

    /CZE <>

    /DAN <>

    /DEU <>

    /ESP <>

    /ETI <>

    /FRA <>

    /GRE <>



    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)

    /HUN <>

    /ITA <>

    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>

    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>

    /LTH <>

    /LVI <>

    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)

    /NOR <>

    /POL <>

    /PTB <>

    /RUM <>

    /RUS <>

    /SKY <>

    /SLV <>

    /SUO <>

    /SVE <>

    /TUR <>

    /UKR <>

    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)

  >>

  /Namespace [

    (Adobe)

    (Common)

    (1.0)

  ]

  /OtherNamespaces [

    <<

      /AsReaderSpreads false

      /CropImagesToFrames true

      /ErrorControl /WarnAndContinue

      /FlattenerIgnoreSpreadOverrides false

      /IncludeGuidesGrids false

      /IncludeNonPrinting false

      /IncludeSlug false

      /Namespace [

        (Adobe)

        (InDesign)

        (4.0)

      ]

      /OmitPlacedBitmaps false

      /OmitPlacedEPS false

      /OmitPlacedPDF false

      /SimulateOverprint /Legacy

    >>

    <<

      /AddBleedMarks false

      /AddColorBars false

      /AddCropMarks false

      /AddPageInfo false

      /AddRegMarks false

      /ConvertColors /ConvertToCMYK

      /DestinationProfileName ()

      /DestinationProfileSelector /DocumentCMYK

      /Downsample16BitImages true

      /FlattenerPreset <<

        /PresetSelector /MediumResolution

      >>

      /FormElements false

      /GenerateStructure false

      /IncludeBookmarks false

      /IncludeHyperlinks false

      /IncludeInteractive false

      /IncludeLayers false

      /IncludeProfiles false

      /MultimediaHandling /UseObjectSettings

      /Namespace [

        (Adobe)

        (CreativeSuite)

        (2.0)

      ]

      /PDFXOutputIntentProfileSelector /DocumentCMYK

      /PreserveEditing true

      /UntaggedCMYKHandling /LeaveUntagged

      /UntaggedRGBHandling /UseDocumentProfile

      /UseDocumentBleed false

    >>

  ]

>> setdistillerparams

<<

  /HWResolution [2400 2400]

  /PageSize [612.000 792.000]

>> setpagedevice



